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ISRA VISION AG (ISIN: DE 0005488100), one of the world’s top companies for industrial image processing 
(Machine Vision) as well as globally leading in surface inspection of web materials and 3D machine vision 
applications, has further increased its revenues and profitability in another successful quarter and sets a 
good basis for achieving its planned annual target. With a revenue growth of 11 percent to 58.9 million euros 
compared to the same period of the previous year (Q2-YTD-15 / 16: 53.3 million euros), the Company is 
continuously pursuing its growth objectives. EBT, a key indicator for group management, also improves by 
11 percent to 11.5 million euros (Q2-YTD-15 / 16: 10.3 million euros) compared to the same period of the pre-
vious year. The EBT margin hereby amounts to 19 percent of revenues (Q2-YTD-15 / 16: 19 %) and 18 percent  
to total output (Q2-YTD-15 / 16: 18 %). Especially the optimization of cash flow and working capital will continue 
to stay in focus of management. The measures initiated in the previous quarters show their effect and lead 
to an improvement in operating cash flow to 15.0 million euros in the first half of the financial year 
(Q2-YTD-15 / 16: 13.9 million euros), while net debt (short-term and long-term financial liabilities minus cash 
and cash equivalents) was reduced by 6.0 million euros. With a high order backlog of 90 million euros gross 
(PY: 85 million euros gross) and an overall positive business climate in ISRA’s target markets, the Company 
has a solid basis for a successful second half of the year.

The margin development of the past six months of the current financial year once again underlines the Com-
pany’s sustainable profitability. EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization)  
increases by 13 percent to 18.4 million euros compared to the same period of the previous year (Q2-
YTD-15 / 16: 16.3 million euros), resulting in an EBITDA margin of 31 percent to revenues (Q2-YTD-15 / 16: 
31 %) and 28 percent to total output (Q2-YTD-15 / 16: 28 %). With 11.7 million euros, EBIT (Earnings Before 

ISRA VISION AG: 1st half year 2016 / 2017 – A further step to 150 +: Revenues and EBT each grow by +11%

l		Revenues at 58.9 million euros, plus 11 % (Q2-YTD-15 / 16: 53.3 million euros)   

l		EBT growth of 11 % to 11.5 million euros (Q2-YTD-15 / 16: 10.3 million euros)

l		Continued strong margin level to total output [to revenues]:

	 l		EBITDA margin at 28 % [31 %] (Q2-YTD-15 / 16: 28 %); plus 13 %

	 l		EBIT margin at 18 % [20 %] (Q2-YTD-15 / 16: 18 %); plus 10 %

	 l		EBT margin at 18 % [19 %] (Q2-YTD-15 / 16: 18 %); plus 11 % 

l		Gross margin remains at high level of 61 % to total output (Q2-YTD-15 / 16: 61 %)

l		Operating cash flow improves to 15.0 million euros (Q2-YTD-15 / 16: 13.9 million euros)

l		Net debt reduced by a total of 6.0 million euros 

l		High order backlog of currently 90 million euros gross (PY: 85 million euros gross)

l		Customer service and support with increased revenue contribution

l		Guidance for 2016 / 2017: Profitable revenue growth of approx. 10 percent with strong margins  
similar to previous year, focus on further increase 

Double-digit growth in the first six months – ISRA continues growth path with 
high order backlog
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Interest and Taxes) is 10 percent higher compared to the figure of the previous year (Q2-YTD-15 / 16: 10.6 
million euros). Thereby, the EBIT margin again amounts to 20 percent of revenues (Q2-YTD-15 / 16: 20 %) and 
18 percent of total output (Q2-YTD-15 / 16: 18 %). EBT (Earnings Before Taxes) improves by 11 percent to 11.5 
million euros (Q2-YTD-15 / 16: 10.3 million euros), corresponding to an EBT margin of 19 percent to revenues 
(Q2-YTD-15 / 16: 19 %) and 18 percent to total output (Q2-YTD-15 / 16: 18 %). With 61 percent, the gross margin 
(total output minus cost of materials and costs of labor in production and engineering) remains at the high 
level of the previous year (Q2-YTD-15 / 16: 61 %).

At the end of the first half year, the balance sheet shows an increased equity ratio, while other key positions 
display a structure of figures similar to the end of the first quarter. Inventories increase as planned underpro-
portionally to revenues to 35.3 million euros (September 30, 2016: 33.7 million euros). At the same time, trade 
receivables decrease to 82.7 million euros (September 30, 2016: 88.5 million euros). This figure includes 
receivables from delivered and invoiced systems of 34.9 million euros and receivables according to the POC 
(Percentage Of Completion) method in the amount of 47.8 million euros. Net debt decreases by 6.0 million euros 
to 13.0 million euros (September 30, 2016: 19.0 million euros) following the repayment of financial liabilities in 
the amount of 4.6 million euros and a dividend distribution of 2.1 million euros. The net cash flow totales 
1.4 million euros (Q2-YTD-15 / 16: -4.6 million euros) after financing activities amounting to -6.9 million euros 
(Q2-YTD-15 / 16: -12.4 million euros). The equity ratio once again increases and reaches 63 percent (September 
30, 2016: 60 %). Together with the available bank lines, ISRA is equipped with solid capital resources for further 
growth. Earnings per share (EPS) after taxes improve by 8 percent to 1.79 euros (Q2-YTD-15 / 16: 1.66 euros). 

The expansion of the Company’s global presence is a central element of its long-term strategy to continuously  
enter additional markets worldwide and to generate future growth. ISRA is represented at currently more 
than 25 locations in all important and relevant industrial countries, making it one of the globally most broadly  
positioned providers of its industry. The development in the regions maintains the positive dynamic recorded 
in the first quarter also in the second quarter of 2016 / 2017. Revenues on the American markets show double- 
digit growth rates. Also in Asia – and particularly in China – order entries continue on the high level of the 
first three months of the financial year. Beyond that, the expansions of sales management in Asia and North 
America will generate further revenue potential in both regions. In Europe, especially in Western Europe, the 
willingness to invest recorded in the first quarter currently continues in most countries and markets. 

With its multi-branch strategy to grow diversified over different markets and regions, the management 
has established a robust and strategically very important foundation for sustainable growth. In the Industrial  
Automation segment, ISRA primarily focuses on a broad customer base of international car manufacturers – 
including renowned premium manufacturers – as well as many global companies which are leaders in their 
respective markets. Segment revenues amount to 13.8 million euros in the first half year of 2016 / 2017, an 
increase of 17 percent compared to the same period of the previous year (Q2-YTD-15 / 16: 11.8 million). EBIT 
grows by 16 percent to 2.6 million euros (Q2-YTD-15 / 16: 2.3 million euros). Segment results are overall driven 
by the high level of demand from automotive customers. German premium car manufacturers in particular  
are showing high interest in new products – both in the fields of 3D robot automation as well as surface  
inspection – for example in the paint quality control. Additional potential is generated by specifically targeting 
Asian and North American vehicle manufacturers with innovative solutions for flexible production automation – 
an important basis of the segment’s future growth.
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Revenues in the Surface Vision segment amount to 45.1 million euros in the first half of 2016 / 2017  
(Q2-YTD-15 / 16: 41.5 million euros), an increase of 9 percent and 3.6 million euros respectively compared to 
the same period of the previous year. EBIT totals 9.0 million euros (Q2-YTD-15 / 16: 8.3 million euros), corre-
sponding to an EBIT margin of 18 percent to total output (Q2-YTD-15 / 16: 18 %). The glass unit continues the 
strong growth of the first quarter with additional order entries – besides quality assurance systems for float 
glass, customers are particularly demanding products for the inspection of display glass and, increasingly, 
solar and automotive glass. Further revenue potentials in the plastics industry are expected due to product 
extensions for the comprehensive control of film and non-woven materials. The Company recorded an initial 
success with a multi-line order for installing sensors with embedded system architecture on several production 
lines. In the metal industry, ISRA expects the business dynamic of the first half year to proceed, especially the 
strategy “product portfolio for the inspection along the whole production chain” will be intensified with yield 
management software modules. In the paper business unit, management notes stronger order entries; the 
implemented design-to-cost measures to optimize production costs are showing effect. Innovations and 
concentrated marketing activities for the Asian and North-American print markets have created important  
potentials with global players in the printing industry. With the successful introduction of the new system 
concept for high-security printing, additional revenue potential is addressed in the niche market specialty 
(security) paper. In the solar industry, ISRA is focusing on systematic design-to-cost measures for the Asian 
market in order to participate in the current rise in demand. In the new semiconductor unit, the Company is 
concentrating on the market launch in Asia after first successful steps in Europe. Service offers contribute 
to the positive development and again account for a double-digit share of revenues in the second quarter. 
Management continues to systematically advance the internationalization of the service strategy with the goal 
to increase the revenue contribution of this business overproportionally in the medium term. 

With the further development of intelligent sensors and a new generation of systems with high connectivity 
for the smart sensor portfolio, management sees considerable opportunities for future growth in the field 
of INDUSTRIE 4.0. In particular, the new software tool for production management „EPROMI“ for improving  
productivity on automated production lines is expected to open up additional impulses. To realize these 
growth opportunities, ISRA is investing specifically in personnel extensions for Digital Business Development.

Besides strengthening organic growth, acquisitions remain a key element of the Company’s strategy. The  
activities are focusing on target companies that will sustainably advance ISRA’s technology leadership, market 
position or expansion into new markets. Several potential target companies from different industries are being 
examined at present. If the results of due diligence are positive, the conclusion of one project can indeed be 
expected in the current financial year. 

The profitable result of the first six months of the current 2016 / 2017 financial year again shows the planning 
consistency and underscores the forecast for the full year. In order to achieve its medium-term revenue tar-
get, the Company continues to focus on the expansion of its international presence, on core business and 
on product innovations. With a high order backlog of currently 90 million euros gross (PY: 85 million euros 
gross), ISRA had a strong start into the second half of 2016 / 2017. Provided that the economic conditions do 
not significantly change, management is forecasting further revenue growth of approx. 10 percent accompa-
nied by strong margins at least in the level of the previous year. Optimizing operational productivity and cash 
flow remain one of the management’s key strategic objectives. The focus of the Company will remain to grow  
diversified across industries and regions and to exceed its revenue target of 150 million euros in the medium 
term.


